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as adjusted service pay; <2) the paymentsand loans to be made on adjusted
service certificates and (I) the paymentsInvolved in the so-called farm or
home aid.
"The most conservative estimates
how that the bill would cost from about

i1.500.000,000 (if the bulk of the paylentswere on account of adjusted servicepay. the greater part of which
would fall In the near future) to about
96,260.000,000 (If most veterans elected
to take adjusted service certificates!, the
nayments on which would be distributed
ver a period of twenty years. The

actual cost of the bill should fall betweenthese two extremes, according to
the choice of plan made by the veterans.
If, as seems probable, at least one-half
hould elect the cash payment plan and
gbout one-lialf the certificate plan, with
ne-thlrd of the latter borrowing on

* their certificates, the ultimate cost of

rip Dill, 11 is esuniairii, wuum »c over

3,330,000,000. These estimates take no
Account of expenses of administration or
possible cost of affording vocational
training aid. farm or home aid. or land
ettlement aid to veterans who elect such

benefit. These will involve substantial
Additional expenses. Under title V. of the
lit, for example, any veteran who elects

farm or home aid may obtain in one

payment or in Instalments an amount
equal to his adjusted service pay increasedby 4 0 per cent, for the purpose
of enabling him on or after January 1,
18 22, to purchase or make improvements
n a city or suburban home or farm.

If any considerable proportion of the
veterans should choose this form of aid
the effect viould be to throw a heavier
expense into the first two or three years,
and perhaps greatly Increase the aggregatecost of the plans.

Would Strain Finances.

"These estimates, incomplete us they
re, show the heavy obligation to which

the pending bill would commit the country.To Impose these vast additional
liabilities upon the Treasury, particularlyunder present conditions in industryand commerce, would In my Judgmentcreate a serious situation.

"Not the least disturbing feature of
ths bill Is the plan to yos.ponu actus>
distribution of tho principal benefits
conferred by the bill to the fiscal year
1923. This means that, without conferringimmediate benefits on ex-service
men, the country would be committing
itself to a stupendous Indeterminate liabilitywhich, once assumed, it would
have to carry through no matter how
embarrassing it might prove to tho
finances of the Government and th«
business of the country when the time
comes for fulfilment. Incidentally, this
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feature of the bill tends to mislead the
people into the belief that In some way
the proposed programme can be accomplishedwithout imposing a serious burdenon the Treasury of the country. The
result is to secure for the bill more
favorable consideration than It could
receive were the situation presented in
its true light.

"As a matter of fact, a plan to disburseeven over a period of years up to
four or five billions of dollars as adJustedcompensation must Inevitably Increaseby that much the war burden
which the American people have to bear.
It would greatly swell the cost of governmentand virtually defeat the administration'sprogramme of economy
and retrenchment. It could be financed
nly by adding to the burden of deb:
and taxes under which the country Is
now staggering. However financed, no
audi sum could be taken out of the publicTreasury without throwing a correspondingload upon the whole people In
the form of Increased Interest charges,
increased taxes and increased cost of
living. This burden, moreover, would
be in addition to that already imposed
in most of the States, which have providedbonuses In varying degrees of
liberality to veterans of the late war.

Telia of Otter Hardens.

"Nor could the vast payments required
by the bill be financed without introducinggrave complications Into the refundingoperations which would be necessary
within the next few years. The Governmenthas to face e.arly maturities of
public debt amounting to about $7,500.000.000.of which about $5,000,000,000
toll r« tKo S4««a flj/iel .I»» v.-Vilc.U U

(Illill IMC I lO'-tl )i«. Ill »II

in proposed to begin cash payments underthe bill. The greater part of this
maturing debt will have to be refunded
and If a soldiers bonus must also be
financed the cost of that refunding will
to vastly increased and the rafundlng
operations themselves seriously embarrassed.The market for outstanding
Government securities would be adverselyaffected and the patriotic holders of
Liberty bonds, instead of looking forwardto Improved market conditions,
woulii have to face the threat of further
depression. 1 know of no one thing for
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example that would so greatly strengthen
the market for Liberty bonds as the
assurance that Congress had once and
for all given up consideration of a soldiersbonus.

"I have already submitted to Congress,
in my letter of Aprti 30 to the chairman
of the Committee on Ways and Means, a
detailed statement of the condition of
the Treasury, the latest estimates of the
receipts and expenditures of the Governmentfor the fiscal years 1921 and 1922.
and an outline of the Treasury's programmefor dealing with the short dated
debt. The figures given In that letter
show that even without any expenditures
on account of adjusted compensation
under the proposed bill, there is grave
dsnger that the necessary expenditures
of the Government in the near future
will xceed Its current receipts; thus leavingdeficits to be met by new taxes or

further borrowing.
W on Id Defer Action.

"In these circumstances. I believe
that the best Interests of the country
demand that action be deferred upon
the soldiers' bonus or the bill to provideso-called adjusted compensation.
This is not a time to impose several
billion dollars of new liabilities on an

already overburdened treasury. It
seems particularly Inappropriate to give
present consideration to the measure
when we still have before us the pressingproblem of revising the internal
tax laws and finding sufficient revenues
to meet the existing requirements of the
Government.

"Thla problem must be dealt with
in the midst of extreme and widespread
Industrial depression. These conditions
affect not only every Industry In our
own country, but are worldwide, and
our past experience furnishes no sure

guide as to their diJratlon. The revision
|of the tax laws, therefore, so as to adjustthem to present conditions and at
the same time produce sufficient
revenues to meet the existing requlre'ments of the Government, is a matter
of great difficulty, and even without
the'burden which would be imposed by
the bonus, industrial and commercial
earnings In the current year have so

t decreased that It is a matter of grave
concern to the Treasury as to the
amount of revenue that will be received

'in 1922.
"The country Is under a solemn obll;gation to those who fought its war. Our

concern, of course, should be to make
full provision for the needs of disabled
veterans. To that object the country Is
pledged to give without stint of Its resources.It would be unfortunate in
the extreme while we are still strugglingwtth that problem to dissipate our
resources In a sweeping plan for cash
nfivniAntu 1 rt »hlo hMlAfl a nrl

sailors. The best interests of the veteranscannot in the last analysis be
considered separate and apart from the
best interests of the country as a whole,
and I should be derelict in my duty to
the country and to the veterans themselvesif I failed to give this warning
of the inevitable financial consequences
of the pending bill. Its direct consequencesare inescapable and I have alreadyindicated what they would be. It
would also involve grave danger of re
ncwed inflation, increased commodity
prices and unsettled business conditions.

"The result would be serious injury
and loss to the whole community, and
in the long run even the veterans
themselves would lose far more than
they would gain. I cannot bring myself
to believe that this would be 'adjusted
compensation' for a service that was

performed as the highest duty of citizenshipand a sacrifice that cnn never
be measured in terms of money."

WANAMAKER SEEKS AID
FOR BIG CELEBRATION

Seem Harding in Regard to Affairin Philadelphia.
Washington, July 6..John Wanamakerof Philadelphia and J. Odgen

Armour of Chicago talked over business
conditions to-day with President Hardingand remained for luncheon at the
White House. They declined to reveal
details of their discussion with the Presi!dent.

It is understood that among other
things Mr. Wanamaker sought to obtain
the President's aid in making a great
national event of the celebration which
Is to be held in Philadelphia in 1926
to mark the 150tli anniversary of the
Declaration of Independence.

It was said that Mr. Harding expressedsympathetic Interest In the plan
and asked that he be kept advised as
to me steps insert towara etpanmng me
celebration into a world exposition.
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Dawes Directs Inventor^' t<

Utilize Equipment Left
Over From War.

I HALTS FILING WASTES

Blair Begins Crusad<
Against Income TaxDelinquentsand Evaders.

ROOSEVELT ORDERS SALES

Timber Forest and Obsolete
Battleships to Go in Naval

Retrenchment.

Special Despatch to Till N«w Yok Hi:rvi.d
New York Herald Bureau. )
Washington, D. C., Jul) B. (

After a holiday lull three new effort!
toward Government economy wen

made to-day. They were:

Gen. Charles G. Dawes, Budget
Director, ordered the first comprehensiveGovernment Inventory ever

taken with a view to gathering.up
and utilizing or disposing of Governmentproperty left over from the
war. This second hand material
will have to be drawn by requisition
officers in place of new supplies.

Internal Revenue Commissioner
Blair began a new check to collect
delinquent taxes, bringing up Governmentreceipts and for simpliflca-
tlon of methods which will reduce
cost of collections.
Theodore Roosevelt, Assistant

Secretary of the Navy, defined a

retrenchment policy which provides
for sale or utilization of all dead
material, even including old battleships.

For Elimination of Waste.

Director Dawes began cutting down
on unnecessary Government purchases of
supplies by issuing strict orders to all
Government heads to institute an immediatesurvey of their establishments,
to determine actual equipment needs and
to return to the Government supply committee,for proper disposition, materials
and supplies that are not being employedefficiently.

Director Dawes's orders marked the
first big step in execution of tbe economyprogramme to eliminate tremendous
waste of public funds in promiscuous
spending for supplies by Government
purchasing officers.

This stop. It was made plain by DirectorDawes, is necessary to conserve existingappropriations and protect the
Government against reckless spendlns
for equipment which Is not actually usefulIn the conduct of public business.
The orders stipulate that bureau

heads hereafter will be restricted In
their requisitions for supplies to such
articles as fall within the classification
of standard contract articles. Govern^
ment officials will not bo allowed. Gen
Dawes said, to place orders for fancy
or unusual types of furniture or othei
materials tf it Is possible to meet the
needs of the public business with othei
types of equipment which may be just ai
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j useful although slightly less ornamental
and expensive. Gen. Dawes after one
week In office descoverd Government departmentscluttered up with an accumulationof desks, filing cases and hand>«omeIydesigned furniture for which
there is no real need. In the face of this
equipment, with congestion in practicallyevery bureau, there stood out in
the appropriations Or the current fiscal
year large items for office equipment

) purchased for which no Justification
could be found.
Vith fe-.v isolated exceptions, the budgetsof every Government bureau, underthe current appropriations, provided

for extravagant allowances for equipment.In a number of cases the Items
revealed to Gen. D^kes a reckless dis5regard of the needs of some establish'ment and contemplated large outlays.

Restrictions on Storage.
J Gen. Dawes also struck at the practiceof Government heads guilty of

squandering public funds by renting
storage or office space, at unreasonable
sums, for purposes of warehousing publicrecords. Instructions given each
bureau cnlef to-day directed that ex!pensive s'.rruge space, now used for in*

J active filing cases, shall be abandoned.
Tt also is directed that expensive filing
equipment so us^d shall bo removed to
less expensive quarters. That part of

5 Gen. Dawes's programme was decided
upor. after investigation disclosed that
Government officials are maintaining, at
heavy Government expense, storage
space in some of the leading office buildingswhich are leased by tlie Government.Tlie move to consolidate and
transfer the soealled "Inactive records"
of the Government, will save the Governmentmillions of dollars now spent
in rentals for buildings In the "high

' rent" districts of Washington.
, The budget bureau's programme, as It
row develops, is the forerunner of steps
to convert into m.-oney hundreds of milliondollars' worth of Government equipmontbought during the war. aside from
supplies of a purely military character.
The general supply committee, which
controls the purchase ami distribution
of stocks and supplies for Government
offices, has on hand an enormus quantityof materials of all kinds. Its surplusstock of typewriters alone exceeds
$10,000,000, for which there is no lm-
mediate or prospective use by tho Government,even under any plans for expansionof existing bureaus.
Running over a list of hundreds of

Individual Items of equipment It Is
found there are surplus stocks of furniture.which If sold at present prices
would realize 1 nexeess of $50,000,000.
Other items of equipment run into big
figures. These surplus stocks will be
greatly increased under Gen. Dawes's
programme to force bureau heads to
part with supplies for which there Is
at nppcip»t nn cina/*lflr» iiaa. When a.11 ot
these surplus stocks are returned to the
general suppl;.* committee further orders
may be Issued governing the disposition
of the materials, either to the public
or in some other manner, which will
effect a reimbursing to the Treasury
for the war moneys thus expended.

Text of Dawes Order.
Gen. Dawes's order said: "Whereas,

in order to more effectively carry out
the provisions of the executive order
of December 3. 1918 (enacted Into law
in the legislative, executive and judicial
appropriation act approved March 3,
1921), and the executive order of August
27, 1919 (issued in pursuance of the
deficiency appropriation act. llscal year
1919, approved July 11, 1919), relative
to the distribution of surplus material,
supplies and equipment, tnereuy securing
the greatest possible utilization of propertyalready in the possession of the
Government, and conservation of existingappropriations, It is hereby orderedand directed:

"1. The heads of the executive departmentand independent establishments
shall cause an immediate 6urvey to be
made for the purpose or determining the
amount of material, supplies and equipmentnot now being efficiently used.
Such property must be utilized to meet
the immediate requirements of the bureausand divisions within the departmentor establlsiiment to conserve existingappropriations by eliminating
unnecessary purchases. Departmental
surplus for which a specific use within
the current fiscal year is not foreseen
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mult be turned over to the general eui
ply committee of the Treasury Depart
nent promptly for relaeue to otht
branches of the Government service.

"2. A thorough Investigation must b
uade In every office of all files with
view to putting into active service o

releasing to the general supply com
mlttee for reissue, filing cquipmcii
which is not absolutely essential to th
conduct of business. Active record
should be consolidated and inactive rc

cords removed to lees expensive trans
fer or storage cases.

"3. In providing furniture and equip
ment for oftices only standard contra<
articles may be purcnased In such case
as the property now In the possession o
the Governmont is not obtainable b
transfer.

"4. Responsible officials must mak
every effort to utilize such types an

styles of equipment as are avallabl
from the surplus stocks, rather than t
Insist upon a particular style not »

available. Where no typewriters ar
available for reissue or transfer withii
the department, used typewriters ii
posacsalon of the general supply com
mlttee of the Treasury Department mus
be utilized, irrespective of make."

After Tax Evaders.
Revenue Commissioner Blair aimed

blow In the direction of greater efflcieiic.;
in revenue administration to-day whei
'he set the machinery of his entire bureai
going In a crusade against tax evaders
Mr. Blair said the manner in which thi
Government has been defrauded has as

sumed the proportions of a "scandal.'
He said the hest men In his organlzatloi
have been concentrated in a drive t<
correct present abuses and to punish taj
delinquents. Mr. Blair said the presen
aim of the Administration Is to reduci
taxes and that the day of lower taxatiot
can ba speeded by forcing: into line thi
thousands who have wilfully failed t(
meet their tax liability to the Govern
merit.
The present campaign started by tin

Internal Revenue Bureau is dlrectec
chiefly at dealers In soft drinks an<
other similar luxury items and amuse
ment enterprises. Drug stores and othei
soft drink places are found to be robblnj
the Government of millions of dollan
each month by failure to make accurati
returns of taxes which they have exactec
from consumers.
Kngaged In the present roundup of ta>

dodgers is a special squad of experts. ;

mobile force of 2R0 skilled operatives, togetherwith 2.000 deputy Internal rev
TVitwill male#

mass attacks on dealers and make u

searching Investigation of their recortli
and methods of business to rsveal tne extentof the frauds. In every case when
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y fraud has been found the Government
t- not only will Insist upon full payment of
>r taxes due but will assess heavy penalties.These penalties must be paid or in
e default of payment places of business of
a the violators will be seized and held as a
r guarantee of payment to the Governi-ment.
it The Navy has acquired the economy
e habit, and a programme was announced
s to-day hy Assistant Secretary Roosevelt
>. which Is expected to net the Treasury
i- of tha United States a sum which may

approximate a million dollars.
i. The programme involve® selling every

thing the Navy possesses which Is of no
s ervice value. This will Include everything
,f from obsolete battleships to real estate
y and timber lands. Strangely enough, the

Navy finds Itself the possessor of a tract
c of white oak In Georgia which some
d enterprising official of the Navy acesquired in 1R57 when wooden ships were
o in their prime. This tract consists of
o some 1100 acres. The wooden ship proegramme not having proven a success it
n is the opinion of the present navy ofTinelals that the Navy might ns well let
- it go
t Working out Its programme of economy.the navy has already sold 151

submarlno chasers and fifteen miscellaneousvessels. Of the submarine
s chasers 112 were sold In a block to J. J.
y Hitner & Co. of Philadelphia, lo be used
n In tho Central American trade and in tho
j oil fields. Those preliminary sales have

netted the navy several hundred thouBsand dollars.
The navy possesses several obsolete

, ships, ranging f>-om battleships to gunboats,whose days of usefulness are over,
These are to be sold, or If no sale can be

c effected for the ships as they art*, they
t will be scrapped and sold in that form.
t This list consists of the battleships
, Maine, Missouri and Wisconsin; the
e cruisers Minneapolis, Cincinnati, Marble-
, ncad and Raleigh and the gunboats
Yorktown and Castinc.

j MM HEARING TIME SET.
1
Writ Virginia I uveal iKittlon tor

; Start in Two Wooks.
* Washington, July 6..Senate investi1gat ion of mine disorders in West Virginia-w ill begin here in ten days or two
c weeks, Chairman Kenyon of the investit
. gating committee announced to-day.
. Six witnesses representing the miners
> and an equal number for the operators
i, will be heard.
i Later the committee will decide re.garding the taking of further testimony
s In West Virginia.
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TO BE TWO REPORTS J
ON SIMS'S CHARGES 4

Subcommittee Investigating I
Conduct of Naval War Split

on Party Lines.

Special Despatch to Tub Nbw Yobk HbbvuH. Si
New York Herald Rgrnn, I
Wellington, D. C'., July U. t

Rear-Admiral Sims probably will
again be brought Into the limelight In In
a report of the year old controversy be- cc
tween him and former Secretary of the ..

Navy Josephus Daniels, which was the
subject of an Investigation by a subcommitteeof the Senate Naval Affairs lb
Committee.

It will be recalled that Admiral Sims
stirred up great excitement in naval *

and Congressional circles by attacking
the medal awards made by the so- be
called Knight Board of Awards, snd (11that later he attacked the naval strategy a[.
of Secretary Daniels during the world w
war. His letters on the subject provoked y(the Senate investigation which made
a report on the medal awards contro- ca
versy a year ago. W(
The report on the conduct of the w,

war. however, and the alleged lack of rn
preparation, and lack of coordination w
with the grand fleet of the allied navies, wi
to which Admirals Sims snd Mayo had be
been assigned, never has been com- ch
pleted. to
The New York Herald learned to-day

that this report Is now in process of its
completion, tnougn ine naie 01 119 auo- pr
mission to Congress is still a matter of nc

uncertainty. It was learned further ce
that there will be a minority as well as
a majority report, and that the minority nn

report, to be signed by Senators Pittman en
(Nevada) and Trammel (Florida), wt
Democratic members of the subcom- lni
mittee, is completed and is only awaitingthe finishing of the majority report th,
before being made public. ill
The majority report Is expected to he or

submitted by Senator Hale (Me.), chair- no
man of the subcommittee which made th
the investigation. and probably will be
signed by Senators Ball (Del.) and
Keyes (N. H.), Republican members of
the investigating committee. None of
the Republican Senators would discuss CI
the matter, beyond saying that "in due da
time" a report w ould be made. to
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tUICIDE IS LAID TO
100 N.Y. EX-SOLDIERS
)i< Slalmnn fiivt Pfftnur Tfonh

ment Would Have Saved
Most of Them.

iccial Dispatch to Yhb Now York Mo.ua
New York Ilnrald Bureau. )
Washington, D. C., July fl. I

Dr. Thomas W. Salmon of New York,
testifying to-day before the Senate

imtnlttee Investigating the condition of
sabled ex-soldiers, declared that In
20 400 former soldiers took their own
,es in New York State.
Dr. Salmon, who was a colonel in the
edlcal Corps In the war, added:
"Most of those unfortunate men would
alive to-day if they had received the
oper attention. It is time to thlnlt
>out the 400 or more young ex-soldlcrs
ho may commit suicide in the next
:ar."
Dr. Salmon objected to tbo use of old
ntonments as hospitals, saying: "If
s fill them with invalids the first thing
Z fUUUUI UU nvulll UC lu eiTUL a Ill'tllUpntIn the centre oT the cantonment
Ith an inscription on It stating that It
as destroyed, not as an act of God,
it Because the Government found it
caper to burn its insane veterans than
care for them."
He said the Government aent some of
inranc soldiers to "Evergreen HosLal,a home for feebleminded children

ar Albany, but the contract was canned.
"The officer who had charge of the
Ml," he said, "didn't have energy
ougli to find out that the institution
is not suitable for the treatment of
sanity."
It is now apparent. Dr. Salmon said,
at ex-soldlers in New York who are
mentally ntist go either to asylums
receive home treatment, as there is
accommodation in the district for

em.

HARDING RECEIVES ENVOY.
Washington, July «..Gen. Emilano
lamorro, new Nicaraguan Minister, toyformally presented his credentials
President Harding.
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